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Daily Market Outlook 

US Returns Matter for the USD 
 

• US Returns Matter for the USD: Rising oil and stronger equities are 
delivering an atypical risk mix. Pro-cyclical FX holds up, USD 
weakness remains contained. Equity leadership matters: US tech 
outperformance is reinforcing the USD’s return advantage, limiting 
USD downside even as risk appetite recovers. 

• Bank Indonesia held at 4.75%, rolled out targeted NDF relief and 
offshore FX tools. IDR weakened on a firmer USD and geopolitics, 
but technicals hint at a possible pivot if geopolitical de‑escalation 
delivers. 

 
 
US Returns Matter for the USD: Oil prices pushed higher, with Brent 
breaking above USD100/bbl, as attacks on commercial shipping and the 
continued blockade of the Strait of Hormuz kept diplomacy at an 
impasse. Mediators are attempting to arrange a US–Iran meeting on 
Friday, but Iranian officials have signalled talks will not begin until the 
US lifts the blockade. 
 
US equities rallied to fresh all-time highs, led by strong tech 
outperformance. The rebound in global risk appetite has helped 
unwind the safe haven USD’s March rally. Nonetheless, sustained US 
equity outperformance through earnings season could still provide 
near-term support for the USD. Relative US returns remain a key anchor 
for the USD. 
 
While recent developments reinforce concerns around erratic US 
policymaking, we are less convinced by calls for an imminent, 
accelerating USD sell-off. A softer dollar later this year remains 
plausible if the US–Iran conflict continues to de-escalate. Even so, 
resilient US economic performance should limit the scope for any sharp 
USD decline. 
 
Overnight price action deviated from the usual geopolitical pattern of 
higher oil and weaker equities. This unusual mix of firmer oil and 
stronger risk sentiment supported pro-cyclical, energy-exporting 
currencies such as the AUD and NOK against the USD. By contrast, 
weaker euro area consumer confidence—likely reflecting energy shock 
concerns—and downgraded German growth forecasts weighed on the 
oil-importing EUR. 
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IDR. BI stays focused on IDR stability. BI kept policy rate unchanged at 
4.75% at its last meeting (21-22 Apr). The decision was widely expected. 
BI’s statement continued to emphasise IDR stability, inflation 
management and use of its triple-intervention strategy across the NDF, 
spot and DNDF markets, while keeping macroprudential settings 
supportive of domestic growth. The interest rate structure of monetary 
instruments is also being strengthened to attract foreign portfolio 
inflows. As of 21 Apr, the position of outstanding SRBI instruments 
stood at IDR885.41 trillion, supported by non-resident holdings of 
IDR165.98 trillion (18.75% of total outstanding). It also indicated that BI 
is prepared to strengthen monetary policy measures further, as 
required, to maintain IDR stability and ensure that inflation in 2026 and 
2027 remains within the 2.5% ± 1% target corridor. Notably the 
statement also mentioned 2 things: offshore NDF exemption for 
selected primary dealers (to sell FX against IDR in NDF markets) and the 
expansion of FX monetary operations to offshore CNH/IDR spot and 
swap instruments. The objectives of these measures are to support IDR 
stability and to expand trade and investment transactions using local 
currency transactions.  
 
IDR was softer over the week, with USDIDR trading near recent highs of 
around 17170 levels amid mild USD strength and lingering geopolitical 
uncertainty (Iran conflict/ ceasefire outcome uncertain). Sentiment 
was also undermined by S&P ’s earlier mention that Indonesia is more 
vulnerable to weakening credit metrics if the conflict continues and 
energy prices remain high (the report indicated that this does not 
constitute a rating action). USDIDR last at 17176. Mild bullish 
momentum on daily chart intact but shows signs of fading while RSI 
eased lower. We are keeping a lookout if technical signals are hinting 
at an interim top, which can be possible if geopolitical de-escalation 
plays out more meaningfully. Resistance at 17190/200 levels. Support 
at 17150, 17060 (21 DMA). On policy rate view, our economists 
continue to expect no change to policy rate this year but should 
external pressures build, rate hikes cannot be ruled out. 
  
 
USDTWD. Fade the rebound. USDTWD rebounded overnight, in line 
with our technical caution for falling wedge – typically associated with 
a near term bullish reversal. Pair was last at 31.53 levels. Bearish 
momentum on daily chart intact though there are early signs of it 
moderating while RSI turned higher from near oversold conditions. 
Near term rebound risks but bias to fade. Resistance at 31.60 (100 
DMA), 31.70/80 levels (21, 50 DMAs). Support at 31.40/45, 31.20 (2026 
low) before 30.90 (200 DMA). We had indicated that there are signs 
that TWD is recoupling with tech cycle again (TWD-TWSE 30d rolling 
correlation >0.90). Ongoing foreign inflows into domestic equities 
remain significant, with month-to-date net inflows at USD$13bn, while 
exports momentum remain strong amid AI-related optimism. Mar 
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export orders up +65.9% YoY, exports up 61.8% YoY. So, if geopolitical 
de-escalation gets underway again and USD softness persists, then 
there is a good chance TWD can see gains catch up, riding on foreign 
inflows and strong AI-led export momentum. 
 
 
USDSGD. CPI Today. USDSGD was a touch firmer overnight amid USD 
rebound. Focus is still on US-Iran ceasefire outcome as risk appetite 
may be curtailed ahead of weekend. Pair was last at 1.2760 levels. 
Bearish momentum on daily chart is fading but rise in RSI moderated. 
2-way trades may take hold for now. Resistance here at 1.2750/60 
levels (50 DMA, 50% fibo), 1.2790/1.28 levels (21, 100 DMAs, 38.2% 
fibo retracement of 2026 low to high), 1.2850 (200 DMA, 23.6% fibo). 
Key support at 1.2670 (76.4% fibo). Singapore CPI will be released 
today. Consensus looks for both headline and core CPI to tick higher to 
1.8% and 1.7% YoY, respectively for March. Separately in a Singapore 
index of inflation expectations survey, more than 88% of those 
surveyed believe inflation will rise over the medium term and the 
drivers are due mainly to global trade policies and rising fuel prices.  
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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